BANK  OF  PENNSYLVANIA. 

Philadelphia,  November  14,  1829. 

At  a  meeting  of  the  State  Directors  of  the  Bank  of  Pennsylvania, 
.  held  at  the  bank  on  the  14th  November,  1 829,  present  Thomas  Cave, 
William  J.  Leiper,  A.  Okie,  J.  T.  Sullivan,  and  J.  H.  Palethorp. 
Thomas  Cave,  chairman,  W.  J.  Leiper,  Secretary.  The  following 
preamble  and  resolutions  were  unanimously  adopted. 

Whereas ,  the  directors  of  the  bank  of  Pennsylvania  appointed  by 
the  legislature,  owe  it  to  the  state,  to  the  public,  and  to  themselves,  to 
give  a  true  statement  of  the  facts  which  they  conceive  had  a  tendency 
*  to  defeat  the  state  loan  of  1829 — and  whereas,  they  sincerely  believe 
that  the  refusal  of  the  bank  of  Pennsylvania  to  take  any  part  of  the 
loan  of  1829,  while  thes?oc£  committee  of  thebank  sold  the  state  stocks 
of  former  years,  held  by  the  bank,  at  from  1  to  per  cent  below 
par,  (the  pul-chaser  taking  the  interest)  was  the  principal  cause  of 
the  failure  of  the  loan  of  1829 — and  whereas,  the  resolutions  of  the 
10th  and  17th  June,  and  1st  of  July,  will  shew  the  ability  of  the 
bank,  and  the  disposition  of  the  state  directors  to  prevent  this  la¬ 
mentable  result. 

Resolved,  that  a  full  and  candid  representation  of  the  facts  in  re¬ 
lation  to  this  subject,  be  prepared  for  publication,  and  transmitted 
to  the  speakers  of  both  branches  of  the  legislature,  with  such  remarks 
and  explanations  as  the  subject  may  require. 

Resolved,  that  a  condensed  statement  of  the  report  of  the  joint 
committee  of  legislature,  and  of  the  testimony  submitted  before 
them,  in  the  investigation  into  the  affairs  of  the  bank  of  Pennsylva¬ 
nia,  with  such  remarks  and  explanations  as  the  case  may  require,  be 
published  for  the  information  of  the  stockholders. 
i  Unanimously  adopted. 

THOMAS  CAVE,  Chairman. 

Wm.  J.  Leiper,  Secretary. 


'  In  t^JHome  of  Representatives,  Dec.  17,  1828. 

On  motion,  resolved,  that  Messrs.  Simpson,  Wilkins, 
Workman ,«gnd  Cunningham ,  be  a  committee  in  conjunction 
with  a  cornif  ittee/of  the  Senate,  already  appointed,  to  ex¬ 
amine  into  the  state  of  the  Bank  of  Pennsylvania  and  the 
Philadelphia  Bank.  Extract  from  the  journal,  ( 

FR.  R.  SHUNK,  Clerk. 

In  the  Senate,  Dec.  10,  1828; 

On  motion,  Mr.  Burden,  Mr.  Hawkins,  aijd  Mr.  Wise, 
were  appointed  a  committee  to  join  a  committee  of  the 
House  of  Representatives,  (if  the  House  should  appoint 
such  committee,)  to  examine  into  the  state  of  the  bank  of 
Pennsylvania  and  Philadelphia  bank,  and  report  the  result 
of  their  examination  on  or  before  the  3d  Monday  of  January 
next.  Extract  from  the  journal. 

JNO.  BE  PUI,  Clerk. 

Heiskills  Hotel,  Philadelphia,  Dec.  24,  1828. 

To  the  President  and  Directors  of  the  Bank  of  Pennsylvania. 

Gentlemen — The  committee  appointed  by  the  legisla¬ 
ture  to  examine  into  the  affairs  of  your  institution,  respect¬ 
fully  inform  you  that  they  are  now  in  Philadelphia,  and 
ready  to  proceed  to  business,  in  conformity  to  the  resolution 
passed  by  that  body,  and  forwarded  to  you  by  the  clerks  of 
the  respective  Houses.  Any  communication  you  have  to 
make  as  to  time  and  place  of  commencing  business,  may  be 
addressed  to  J.  R.  Burden,  chairman  of  the  joint  committee, 
at  HeiskilPs  hotel.  Respectfully  yours,  &c. 

H.  SIMPSON, 

Secretary  joint  committee  of  legislature. 

Bank  of  Pennsylvania,  Dec.  24 th,  1828. 

The  following  resolution  offered  by  Mr.  Ridgway,  se¬ 
conded  by  Mr.  White,  was  adopted. 

Resolved,  That  a  committee  of  seven  be  appointed,  to 
meet  the  committee  appointed  by  the  legislature  to  examine 
into  the  state  of  this  bank,  and  to  furnish  them  with  such 
explanations  and  information,  as  they  may  think  proper. 

Whereupon  Messrs.  Sansom,  Preston,  Ridgway,  White, 
Brown,  Neff,  and  Leiper,  were  appointed. 

Extract  from  the  minutes, 

E.  CHAUNCEY,  Cashier. 


Attest, 


ABSTRACT  OF  THE 

REPORT  OF  THE  JOINT  COMMITTEE 

OF  THE  LEGISLATURE. 

i  Head  in  the  House  of  Representatives,  February,  10,  1829. 

— •*»*©  @ 

The  bank  of  Pennsylvania  at  present  has  on  hand  but  one 
certificate  of  the  late  loan,  amounting  to  8  207,832. 

Taking  every  circumstance  into  consideration,  your  com¬ 
mittee  are  of  opinion  that  the  investments  in  the  loan  of  two 
V  millions  has  not  proved  profitable  to  the  bank.  That  the 
large  amounts  of  money  advanced  in  anticipation  of  instal¬ 
ments,  to  aid  the  state,  have  tended  to  prevent  the  bank 
from  discounting  so  much  paper,  as  under  other  circum¬ 
stances  would  have  been  done,  your  committee  have  no 
doubt ;  but  they  are  not  of  the  impression  that  this  cause  has 
t  operated  to  any  great  extent. 

That  the  bank  has,  for  want  of  means,  been  compelled  in 
some  cases  to  diminish  the  amount  of  its  discounts,  is  a  fact 
well  established.  This  state,  which  is  called  a  pressure,  is  not 
uncommon  with  banks  possessing  the  best  credit ;  and  in  the 
present  case  does  not  appear  to  have  been  confined  to  the 
bank  of  Pennsylvania,  but  to  have  been  general  in  its  oper¬ 
ation,  and  on  this  bank  it  was  very  small.  At  the  time  of 
the  pressure  specie  was  exported  to  Europe  in  large  quanti¬ 
ties,  and  the  banks  had  to  husband  their  funds. 

The  want  of  means  to  discount  business  paper  in  the  bank 
of  Pennsylvania  has  been  attributed  to  the  large  loans  made 
to  brokers.  In  one  year  8 189,000  was  discounted  for  one 
broker.  Such  loans  are  made  on  pledges  of  stock  at  five  per 
cent,  being  less  than  that  of  ordinary  business  paper.  As'bro- 
kers  are  to  a  great  extent  the  agents  for  procuring  specie 
for  exportation,  your  committee  think  such  loans  were  inju¬ 
dicious. 

f  One  of  the  directors,  Mr.  John  T.  Sullivan,  stated  that 
one  broker  had  received  during  one  year  8  214,526,  at  five 
percent,  whilst  good  business  paper  amounting  to  8 1,500,000, 
which  would  have  paid  6|  per  cent,  had  been  rejected. 
Whether  his  opinion  of  the  quality  of  all  this  paper  be  cor¬ 
rect  or  not  the  joint  committee  do  not  pretend  to  determine. 
,  There  was  sufficient  evidence  to  convince  them  that  brokers 
had  been  indulged  to  too  great  an  extent.  Loans  to  them 
on  pledges  of  stock  are  however  small  at  the  present  time, 
amounting  only  to  87000. 
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The  committee  of  the  bank  stated  that  occasionally  when 
money  was  abundant,  it  has  been  the  practice  of  the  presi¬ 
dent  to  discount  notes.  This  is  a  power  which  the  direc¬ 
tors  had  no  right  to  delegate.  It  gives  an  individual  the 
power  of  granting  and  renewing  loans,  at  pleasure  to  a  great  ♦ 
extent,  and  places  at  his  disposal  and  control  a  large  amount 
of  the  capital. 

The  board  in  delegating  such  power  have  clearly  violated 
the  11th  section  of  the  supplement  of  1794  to  their  charter, 
which  expressly  provides  u  that  seven  directors  shall  con¬ 
stitute  a  board  for  the  purpose  of  transacting  the  discount  fj 
business  of  the  bank.” 

To  this  violation  of  the  charter ,  may  in  a  great  measure 
be  attributed  the  fact,  that  when  the  curtailment  of  discounts 
fell  on  the  business  paper  of  the  merchant,  loans  on  stock 
pledges  to  brokers  and  speculators  were  but  little  affected  ; 
it  was  alleged  by  one  witness  that  the  discounts  to  the  mer¬ 
chants  were  curtailed  to  prevent  them  from  exporting  spe¬ 
cie  ;  but  brokers  are  the  principal  agents  in  collecting  money 
for  exportation,  and  should  not  have  been  favored. 

The  general  statement  of  the  bank  and  its  accounts  with 
the  branches,  appended  to  the  report,  will  show  the  state  of 
the  bank.  For  information  on  points  contained  in  those  „ 
documents,  the  committee  refer  to  the  answers  of  the  cashier 
given  on  oath,  and  to  those  given  by  the  committee  of  the 
bank  marked. 

From  a  careful  examination  your  committee  have  the  sat¬ 
isfaction  to  report  that  they  believe  the  bank  to  be  in  a  pros¬ 
perous  condition,  and  that  its  state  of  credit  entitles  it  to  , 
public  confidence. 

The  number  of  directors  the  joint  committee  think  might 
be  reduced  with  advantage.  The  state  holds  three-fifths  of 
the  stock,  yet  out  of  twenty-five  directors,  six  only  are  ap¬ 
pointed  by  the  legislature.  In  the  United  States  bank  the 
general  government  holds  one  fifth  of  the  stock,  and  is  repre¬ 
sented  in  proportion.  Why  the  state  should  be  placed  in  a 
different  position  with  regard  to  the  bank  of  Pennsylvania 
your  committee  are  at  a  loss  to  conceive  ;  and  during  the  in¬ 
vestigation,  it  was  apparent  that  however  talented  the  state 
directors  may  be,  the  paucity  of  their  number  makes  them 
mere  spectators  instead  of  active  promoters  of  the  interest 
of  the  stock  they  represent.  Your  committee  are  unani¬ 
mously  of  opinion ,  that  should  the  legislature  deem  it  poli- 
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tic  to  retain  the  stock  held  by  the  state  in  the  bank,  the  di 
rectors  elected  by  the  legislature  should  be  in  proportion 
to  the  amount  held. 


4 

CONDUCT  OF  THE  OFFICERS. 

On  this  point  the  committee  have  deemed  it  advisable  to 
condense  the  testimony  given  on  oath  or  affirmation  by  clerks 
and  other  respectable  citizens. 

George  Clay,  second  book-keeper,  stated  that  the  cash- 
^  ier’s  account  for  the  last  year  up  to  August,  was  about  five 
hundred  thousand  dollars  :  that  since  that  period  it  had  ra¬ 
ther  decreased :  that  the  cashier  had  deposited  checks  to 
be  placed  to  his  own  credit,  and  drawn  money  upon  them  : 
that  checks  on  other  banks  had  been  so  deposited  :  that  un¬ 
der  certain  circumstances,  it  is  customary  to  receive  on  de¬ 
posit  checks  on  other  banks,  and  that  such  checks  always  go 
to  the  bank  on  which  they  are  drawn,  on  the  first  exchange 
day,  and  that  those  deposited  by  the  cashier  had  taken  that 
course. 

That  the  cashier  had  been  in  the  habit  of  applying  cash 
remittances  from  other  banks  to  his  own  credit,  instead  of 
to  that  of  the  bank  by  which  the  remittances  were  made  ; 
and  that  some  such  remittances  so  passed,  were  not  credited 
on  the  day  when  they  ought  to  have  been  credited,  but 
were  in  a  day  or  two  afterwards  credited  to  the  proper  bank: 
that  in  September,  1828,  the  cashier  overdrew  the  bank 
two  or  three  thousand  dollars,  which  was  repaid  the  next 

,  day- 

William  S.  Evans,  second  teller,  stated  that  the  cashier 
had  put  checks  in  the  drawer  and  had  taken  out  bank  notes 
for  them,  which  checks  were  not  placed  to  the  debit  of  any 
one  in  this  or  any  other  bank  until  the  next  morning.  These 
checks  were  considered  the  same  as  money :  they  were  not 
kept  longer  than  the  next  morning,  except  on  Saturday, 
'f  when  they  were  laid  over  until  Monday.  The  checks  were 
generally  on  the  Bank  of  Pennsylvania.  In  some  instances 
they  were  drawn  by  James  Paul,  on  the  Bank  of  the  North¬ 
ern  Liberties,  for  from  8  to  811,000.  In  such  cases  the 
money  was  not  taken  out  of  the  drawer,  but  the  checks  ge¬ 
nerally  passed  to  the  credit  of  the  cashier.  The  witness 
*  further  stated,  that  the  first  teller  and  himself  waited  upon 
the  president  at  his  residence,  in  the  month  of  September, 
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and  informed  him  of  the  cashier’s  conduct :  that  the  presi¬ 
dent  declined  giving  them  any  opinion  at  that  time,  but  told 
them  he  would  on  the  next  day ;  when  he  stated  to  them 
that  the  cashier  had  the  control  of  the  cash,  and  that  he  the 
cashier  was  responsible  for  it.  The  witness  stated  that  since  * 
that  period  the  cashier  had  discontinued  the  practice. 

Benjamin  Smith,  cashier’s  clerk, '  stated  that  some  years 
ago,  when  he  was  assistant  clerk,  two  thousand  dollars  were 
collected  but  were  not  put  to  the  credit  of  the  bank,  but 
passed  to  the  credit  of  Elihu  Chauncey.  One  or  two  days 
afterwards  they  were  placed  to  the  credit  of  the  proper4 
bank:  that  such  cases  had  been  very  numerous  and  confined 
solely  to  the  cashier.  The  witness  believed  that  the  prac¬ 
tice  was  unknown  to  the  board  of  directors. 

William  G.  Govett,  runner,  stated  that  in  two  or  three 
instances,  the  money  he  had  collected,  was  not  put  on  the 
day  it  was  collected  to  the  proper  account,  but  to  the  credit, 
of  Elihu  Chauncey.  The  amounts  as  nearly  as  he  could  re¬ 
collect  were  three,  four,  or  five  thousand  dollars.  This 
was  done  for  no  one  but  Mr.  Chauncey.  The  amounts  were 
placed  to  the  proper  account  in  two  or  three  days  after¬ 
wards. 

George  R.  Smith,  first  teller,  stated  that  he  had  fre-  < 
quently  paid  checks  at  an  early  hour  in  the  day,  under  the 
expectation,  that  deposits  would  be  made  to  meet  them  be¬ 
fore  the  bank  closed.  He  had  frequently  paid  large  drafts 
to  brokers  and  others — did  not  know  the  amount  of  the  cash¬ 
ier’s  account,  but  had  paid  a  good  many  of  his  checks  ;  the 
amount  of  them  generally  about  eight  or  nine  thousand  dol¬ 
lars.  Sometimes  two  or  three  would  come  in  succession. — 
This  would  go  on  for  two  or  three  weeks,  and  then  cease  for 
months. 

Robert  L.  Pitfield,  cashier  of  the  bank  of  the  Northern 
Liberties,  stated  that  James  Paul,  a  director  of  the  North¬ 
ern  Liberties  bank,  had  frequently  deposited  Elihu  Chaun- 
cey’s  checks  in  that  bank,  with  an  understanding,  that  he  1 
would  not  draw  on  them.  The  witness  was  not  aware  they 
had  ever  been  drawn  upon — the  usual  amount  was  $10,000, 
on  an  average;  had  known  it  more  and  less,  sometimes 
$15,000,  sometimes  $8000.  That  Mr.  Whitehead  had 
also  deposited  Elihu  Chauncey’s  checks;  their  usual  amount  , 
was  10,000  dollars. 

The  following  question  was  put  to  Mr.  Edward  Biddle, 
clerk  to  Messrs.  T.  &  J.  G.  Biddle,  brokers. 
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!“  Has  your  house  ever  bought  of,  or  sold  to  Mr.  Elihti 
Chauncey,  any  stock  or  notes  of  hand,  or  bills  of  exchange, 
foreign  or  inland  of  any  kind  whatever?”  To  this  he  re¬ 
plied,  “  They  have  had  occasionally  stock  transactions  with 
Mr.  Chauncey.  I  do  not  recollect,  at  the  present  moment, 
any  notes  or  bills  of  exchange — they  have  had  orders  to  buy 
stock  and  sometimes  to  sell — he  sometimes  bought  stocks 
for  the  Pennsylvania  bank — he  sometimes  bought  and  sold 
stocks  in  his  individual  capacity — we  took  stock  in  the  last 
loan  for  various  persons ;  dont  think  it  proper  to  divulge 
the  names  of  individuals  for  whom  we  took  the  stock.” 

1  *  Mr.  Joseph  Swift ,  clerk  of  Biddles’,  stated  that  the  firm 
had  frequently  deposited  checks  of  Mr.  Chauncey,  and 
others.  Those  of  Mr.  Chauncey  were  from  2  to  812,000. 

To  the  testimony,  a  summary  of  which  is  above  presen¬ 
ted,  no  counter  testimony  was  offered  by  the  bank,  nor  by 
the  cashier.  The  following  communication  was  however 
♦received. 

Bank  of  Pennsylvania,  1 5th  Jan.  1829. 
SIR — The  bank  committee  have  instructed  me  to  make 
to  the  committee  of  the  legislature,  the  following  communi¬ 
cation.  In  relation  to  the  evidence  which  has  been  brought 
before  you,  the  object  of  which  was,  to  implicate  the  con- 
4  duct  and  character  of  the  cashier,  we  have  the  satisfaction 
to  state,  that  we  have  received  from  that  officer,  such  full, 
free  and  confidential  statements  and  explanations,  as  are 
perfectly  satisfactory  to  us ;  and  after  full  consideration  of 
the  subject  we  have 

Resolved,  That  it  is  not  consistent  with  that  confidence, 
which  the  bank  necessarily  reposes  in  its  officers,  nor  with 
a  proper  regard  to  the  interests  of  the  institution,  that  the 
cashier  should  make  his  explanations  a  matter  of  publicity. 
In  the  private  business  of  a  cashier,  the  committee  do  not 
find  that  Mr.  Chauncey  has  done  what  is  not  allowed  to  ev¬ 
ery  respectable  customer  of  the  bank. 

»  Very  respectfully,  yours, 

WILLIAM  SANSOM. 

Jesse  R.  Burden,  Esq. 

Chairman  of  the  committee  of  the  legislature. 

REMARKS  BY  THE  STATE  DIRECTORS. 

[The  above  communication,  signed  William  Sansom,  by 
which  it  would  appear,  that  the  cashier  had  furnished  u  such 
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full,  free,  and  confidential  statements  and  explanations  as 
were  satisfactory  to  them/’  was  intended,  no  doubt,  to 
convey  the  idea  that  all  the  members  of  the  committee  were 
satisfied,  and  approved  of  the  facts  set  forth  by  Mr.  San- 
som.  Now,  the  truth  is,  that  the  two  state  directors  on* 
that  committee,  Messrs.  John  R.  Neff  and  William  J.  Lei- 
per,  refused  to  sanction,  and  would  not  sign  the  preamble 
and  resolutions;  for  the  very  obvious  reason,  that  there 
were  no  explanations,  no  statements  produced  in  any  stage 
of  the  investigation,  to  satisfy  them ;  nor  were  there  any 
facts  or  documents  exhibited  to  that  committee,  that  were 
in  the  most  remote  degree  calculated  to  invalidate  the  tes¬ 
timony  adduced  before  the  joint  committee  of  legislature. 
They  were  then ,  and  still  remain  convinced,  that  the 
cashier  had  done,  what  is  not  allowed  to  any  customer  of 
this ,  or  any  other  bank  in  Philadelphia.] 

During  the  whole  course  of  the  examination,  the  commit¬ 
tee  of  the  bank  had  evinced  every  disposition  to  furnish  the 
joint  committee  of  legislature  with  information  respecting  the 
affairs  of  the  bank  ;  and  did  not  insist  on  shielding  themselves, 
under  supposed  constructions  of  the  act  of  incorporation. 
Your  committee  therefore  felt  in  some  measure  disappointed, 
when  the  bank  declined  giving  explanations  respecting  evi¬ 
dence  of  facts,  the  object  of  which  the  bank  supposed,  was 
to  implicate  the  conduct  and  character  of  the  cashier.  Your 
committee  had  invariably  assured  the  bank,  that  nothing  of  i 
a  private  nature  would  be  divulged  by  them,  unless  public  f 
advantage  should  require  it.  j 

With  regard  to  the  evidence,  respecting  the  conduct  of 
the  cashier,  an  expose  of  facts,  and  an  explanation  by  that 
officer,  might  have  enabled  the  joint  committee  to  have  for¬ 
med  an  opinion  as  to  the  correctness  of  his  conduct,  without 
imposing  upon  them  the  necessity  of  reporting  any  thing  but 
the  general  result  of  the  investigation. 

How  far  the  bank  may  be  satisfied  with  the  conduct  of  their 
cashier,  is  a  matter  with  which  the  joint  committee  have 
nothing  to  do.  Their  duty  was  not  to  ascertain  whether 
the  bank  was  satisfied  with  the  conduct  of  their  officers,  but 
to  ascertain  what  were  the  acts  of  those  officers. 

It  is  possible  that  the  cashier  may  have  acted  correctly, 


. 

[  9  ] 

and  that  he  could  furnish  satisfactory  explanations.  Your 
committee  would  he  pleased  with  such  a  result.  But  as 
they  are  left  to  judge  altogether  from  the  evidence  given, 
they  are  of  opinion  that  the  conduct  of  the  cashier  has  been 
4  such  as  is  inconsistent  with  his  duty  as  an  officer  of  the  bank. 

The  testimony  of  Edward  Biddle,  taken  in  connexion  with 
that  of  the  clerks  of  the  bank,  and  of  the  cashier  of  the  N. 
L.  bank,  lead  the  committee  to  believe  that  Eliliu  Chauncey 
has  violated  the  provisions  contained  in  the  18th  article  of 
the  charter,  which  declares  “  that  no  president  or  cashier 
f  of  this  bank,  shall  be  directly  or  indirectly  concerned  in  the 
purchase  or  sale  of  any  of  the  public  stock  or  funds,  under 
the  penalty  of  ten  thousand  dollars,  to  be  forfeited,  one  half 
thereof  to  the  use  of  the  commonwealth,  and  the  other  half 
to  the  use  of  the  informer  ;  nor  shall  the  cashier  be  allowed 
to  carry  on  any  other  business  than  that  of  the  bank,  under 
^the  penalty  of  five  thousand  dollars.” 

The  privilege  assumed  by  the  cashier,  of  taking  money 
in  the  manner  stated  by  the  clerks,  and  of  using  the  funds 
of  the  hank  without  paying  an  interest  for  them,  opens 
a  door  to  imposition,  which  should  always  be  closed.  It 
gives  him  the  opportunity  of  forming  connexions  with 
others,  and  of  engaging  in  speculations  which  might  involve 
the  bank  and  his  securities  to  an  unlimited  amount. 

REMARKS  BY  THE  STATE  DIRECTORS. 

[When  it  is  considered  that  the  witnesses  who  testified  as 
to  the  conduct  of  the  cashier,  were  clerks  of  the  bank,  many 
of  whom  had  grown  gray  in  the  service  of  the  institution,  all 
men  with  families,  depending  upon  their  salaries,  and  hold¬ 
ing  their  situations  at  the  pleasure  of  directors,  elected  by  the 
potent  power  of  those  who  hold  the  (i  Proxies'. and  sub¬ 
ject  to  be  instantly  removed  by  the  same  influence — When 
it  is  further  considered,  that  the  committee  of  legislature 
’was  composed  of  gentlemen  from  various  parts  of  the  state  : 
men  distinguished  alike  for  talents  and  integrity  ;  consist¬ 
ing  of  four  lawyers,  two  merchants,  and  one  M.  D.,  actuated 
by  no  hostile  views  to  the  bank,  with  no  private  feelings  to 
gratify ;  legislators,  acting  under  the  solemnity  of  their 
f  oaths,  and  arriving  at  conclusions,  from  the  testimony  of  re¬ 
spectable,  disinterested,  and  uncontradicted  witnesses — It 
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will  not  be  too  much  to  expect,  that  the  unanimous  verdict 
of  such  a  tribunal,  should  receive  due  weight  with  the 
public.] 

The  committee  conceive  that  the  bank  is  too  loose  in  its^ 
practice  of  permitting  overdrafts  of  heavy  amounts.  Much 
loss  has  been  sustained ;  and  whilst  the  committee  were  in 
Philadelphia,  upwards  of  $6000  were  paid  in  this  way, 
which  probably  will  never  be  repaid. 

As  a  matter  connected  with  the  conduct  of  the  officers, 
your  committee  state  that  a  loss  was  sustained,  from  a  defi¬ 
ciency  of  specie  in  the  vaults  of  the  bank  of  $2000.  On' 
the  26th  April,  1828,  the  fact  was  made  known  to  the  board 
of  directors;  the  report  of  a  committee  of  investigation  is 
annexed  marked  B.  by  which  it  appears  that  the  deficiency 
had  existed  from  December,  1825,  or  January,  1826.  The 
loss  was  charged  to  the  account  of  profit  and  loss.  The 
first  teller  on  examination,  stated  that  during  bank  houn 
the  key  always  remained  in  the  lock,  and  that  any  clerk 
had  free  access  to  the  vault,  whether  his  particular  business 
required  it  or  not. 

That  a  deficiency  of  such  amount  should  remain  unknown 
for  so  long  a  period,  and  that  such  carelessness  respecting 
the  vault  should  be  permitted,  betrays  a  degree  of  negli¬ 
gence  somewhere,  which  ought  not  to  exist.  Your  com¬ 
mittee,  however,  believe  that  more  caution  will  be  used  in 
future. 

In  closing  the  report  of  the  affairs  of  the  bank  of  Penn¬ 
sylvania,  the  committee  respectfully  offer  the  following  re¬ 
commendations  to  the  legislature. 

1.  That  in  the  passage  of  any  act  to  extend  the  charters 
of  any  banks  in  which  the  state  holds  stock,  a  provision  shall 
be  inserted  that  the  legislature  shall  elect  a  number  of  di- 
rectors  in  proportion  to  the  number  of  shares  held  by  the  : 
state. 

2.  That  a  committee  appointed  by  either  branch  of  the 
legislature  to  examine  the  state  of  a  bank,  shall  have  power 
to  examine  all  accounts  except  those  of  cash  deposits  of  pri¬ 
vate  individuals. 

3.  In  the  examination  touching  the  loan  of  two  millions, 
your  committee  were  fully  satisfied  that  a  premium  of  con-' 


siderable  amount  was  lost  to  the  state,  from  the  want  of 
system  in  the  financial  operations  of  the  government.  They 
would  suggest  the  propriety  of  such  an  extension  of  the 
powers  of  the  commissioner  of  loans  as  would  enable  him,  in 
'"Such  manner  as  the  legislature,  in  its  wisdom,  may  deem 
safe  and  proper,  to  dispose  of  stock  in  such  amounts  and  at 
such  times  as  may  he  profitable  to  the  state.  Such  an  offi¬ 
cer  should  have  a  competent  salary,  and  a  per  centage  on 
the  premiums  obtained,  as  his  duties  would  preclude  him 
from  attending  to  any  other  business  than  that  of  commis¬ 
sioner.  It  is  impossible  for  the  executive  at  the  distance 
of  a  hundred  miles  from  the  money  market,  to  know  its 
state,  and  to  dispose  of  stock  advantageously.  The  subject 
of  loans  is  one  intimately  connected  with  the  advancement 
of  the  interests  of  the  commonwealth,  and  inseparably  con¬ 
nected  with  its  credit ;  and  such  a  system  should  be  adopted 
,  .as  would  prevent  the  government  from  depending  on  corpo¬ 
rations  for  money  in  anticipation  of  instalments. 

Until  within  a  very  few  years,  the  monied  transactions  cf 
the  state  were  so  simple,  that  little  or  no  difficulty  was  ex¬ 
perienced  in  conducting  them.  The  government  has,  how¬ 
ever,  assumed  a  new  position.  The  extensive  public  works 
}  of  internal  improvement  require  large  amounts  of  money, 
and  the  settled  policy  of  the  state  is  to  raise  funds  for  the 
construction  of  canals  and  rail  roads,  by  borrowing.  This 
state  of  things  requires  from  the  legislature  new  regulations. 
In  a  little  more  than  four  years,  the  public  debt  of  the 
United  States  will  be  paid  off,  and  the  holders  of  its  loans 
i  will  have  forty  millions  to  invest  in  some  other  source  of 
profit ;  and  an  improvement  in  the  system  of  finance  by 
this  state  which  shall  preserve  public  confidence,  is  only 
required  to  obtain  loans  on  such  terms  as  will  enable  the  go¬ 
vernment  to  complete  the  objects  so  desirable  to  the  people. 


REMARKS  ON  THE  ANNEXED  STATEMENT. 

[The  reader  is  requested  to  compare  the  two  annexed  statements, 
made  by  the  officers  of  the  bank  ;  the  one,  on  Friday,  December  26th, 
1828,  to  the  “  Committee  of  Legislature,”  and  the  other,  presented 
ron  the  2d  February  ensuing,  to  the  stockholders,  “at  the  annual 
meeting.”  It  will  appear  on  comparing  those  statements,  that  the 
“protested  bills,”  amounting  to  $378,317  76,  which  were  particu- 
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lari y  designated  in  the  “  statement”  of  December,  have  all  been  con¬ 
verted  into  “discounted  bills”  and  so  extended  in  the  “  statement” 
laid  before  the  stockholders  as  authentic,  and  ordered  to  be  pub¬ 
lished,  signed  and  countersigned. 

May  we  be  permitted  to  enquire,  for  what  purpose  was  this  erro-  j 
ncous  statement  of  the  “situation  of  the  bank,”  laid  before  the^  V 
stockholders?  Was  it  intended  to  impose  upon  the  credulity  of 
those  who  attended  the  meeting,  for  the  purpose  of  extorting  the 
very  flattering  encomiums  which  appear  to  have  been  unanimously 
adopted  ?  Did  the  authors  of  this  mistatement  flatter  themselves 
into  a  belief,  that  the  respectable  names  of  the  chairman  and  secre¬ 
tary,  and  of  those  who  proposed  the  resolutions,  would  have  sancti¬ 
fied  an  act  in  itself  destitute  alike  of  truth  and  propriety  ? 

But  perhaps  we  may  be  told,  that  this  was  a  mistake — that  it  was 
purely  accidental.  Those  who  are  acquainted  with  the  manner  in 
which  those  statements  are  kept,  and  with  the  experience  and  accu¬ 
racy  of  the  persons  who  make  them  out,  will  not  readily  admit  the 
probability  of  such  a  conclusion.  Let  us  suppose,  for  sake  of  the  ar¬ 
gument,  that  it  was  a  mistake;  how  did  it  happen  that  the  mistake 
was  not  corrected  in  the  newspapers,  in  which  the  erroneous  state¬ 
ment  appeared.  This  was  due  to  the  stockholders;  it  was  likewise 
due  to  the  gentlemen  whose  names  being  appended  to  the  proceed^ 
ings,  were  intended  to  give  them  “  currency”  for  sterling. 

Had  a  proper,  or  even  any  explanation  been  given  to  the  public,  it 
would  have  removed  all  suspicion  that  this  great  parade  was  in¬ 
tended  to  bias  the  public  opinion  ;  and  thus,  by  anticipating  the 
report  of  the  “  Committee  of  Legislature,”  destroy  its  influence,  and 
defeat  its  purpose.] 

Stale  of  the  BANK  of  PENNSYLVANIA ,  Friday  morning , 
December  5,6th,  1828, 

DR. 


Bills  discounted,  ...  2338,836  83 

Do.  protested,  -  324,269  35 

- 82,663,106 


Special  loan  to  commonwealth  of  Pennsylvania  150,595 

Five  per  cent  stock  of  do.  -  2036,216 

Loan  to  the  Union  Canal  company  -  -  50,000 

“  Schuylkill  navigation  company  -  -  40,000 

“  Chesapeake  and  Delaware  canal  company  10,000 

Turnpike  and  Conestoga  and  navigation  stock  -  8,357 

Real  estate  -  292,455 

Expenses  .....  16,677 

Due  by  other  banks  -  -  -  -  116,113 

Notes  of  other  banks  -----  265,495 

Drafts  on  the  treasurer  of  the  board  of  canal  commissioners  53,952 
Specie  -  -  -  -  -  -  193,981 
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21 

48 

00 

00 

00 
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22 
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41 

06 

39 

63 


§5896,950  24 
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2500,000  00 
1051,816  26 
6,811  00 
-  140,457  41 

739,975  14 
200,000  00 
190,902  79 
41,775  43 
1025,242  21 


S5896,9SO  24 

Q.  What  amount  of  your  notes  are  due,  unpaid,  or  protested,  for 
non-payment  ? 

A.  The  amount  of  discounted  notes  in  this  bank,  due,  unpaid,  or 
protested  for  non-payment,  is  §333,647  76,*  exclusive  of  such  as  have 
been  heretofore  charged  to  the  account  of  profit  and  loss. 

Q.  What  is  the  amount  of  the  debts  due  to  the  bank — their  na¬ 
ture — of  how  long  standing — whether  any  legal  remedies  have  been 
taken  for  their  recovery — whether  they  are  good,  doubtful,  or  bad  ? 

A.  In  addition  to  the  debts  mentioned  in  the  answer  to  question 
No.  4,  there  are  certain  other  debts  due  to  the  bank,  on  which  losses 
may  be  anticipated.  These  consist  principally  in  debts  due  to  the 
former  offices  at  Easton  and  Pittsburg,  in  debts  due  to  the  offices  at 
Lancaster  and  Reading,  and  in  a  debt  due  from  the  late  bank  at  Snow 
Hill.  Some  of  these  debts  are  of  many  years  standing,  and  the  losses 
on  them  are  estimated  at  45,170  dollars.!  All  the  legal  measures 
which  were  deemed  proper  and  useful,  have  been  taken  for  their  re¬ 
covery. 


CR. 

Capital  stock  - 

Notes  in  circulation  - 
Unclaimed  dividends 
Due  to  commonwealth  of  Pennsylvania 
!“  other  banks 

Contingent  fund  ... 
Profit  and  loss  -  -  - 

Discounts  - 

Depositors  -  - 


BANK  OF  PENNSYLVANIA. 

Monday,  Fcbruaj-y  2,  1829. 

At  the  annual  meeting  of  the  stockholders  of  the  Bank  of  Pennsyl¬ 
vania,  convened  agreeably  to  public  notice,  on  the  2d  day  of  Februa¬ 
ry,  1829,  ROBERT  RALSTON,  Esq.  was  appointed  Chairman,  and 
Charles  H.  Baker,  Secretary. 

The  President  submitted  to  the  meeting  the  statements  required 
by  the  14th  article  of  the  7th  section  of  the  Charter,:):  which  being 
read  by  the  Chairman,  the  following  statement  of  the  present  situa¬ 
tion  of  the  bank  was  ordered  to  be  published. 

•  Protested  BWh,  -  §333,647  76 

f  Protested  Bills  «  .  45,170  00 

(Omitted  in  the  following  statement.)  §378,817  76 

t  And  once  in  every  year,  at  the  meeting  to  be  annually  held  for  the  choice  of 
directors,  those  of  the  preceding  year  shall  lay  before  the  stockholders,  for  their 
information,  an  exact  and  particular  statement  of  the  general  accounts  and  state 
of  the  corporation,  and  of  the  debts  which  shall  have  remained  unpaid,  after  the 
expiration  of  the  original  credit,  for  a  period  of  treble  the  term  of  that  credit. 

Extract  from  the  Charter, 
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State  of  the  Bank  of  Pennsylvania ,  Monday  Morning ,  Feb,  2,  1829, 

Dr. 

Bills  discounted  .... 

5  per  cent  stock  of  the  commonwealth  of  Pennsylvania 
Special  loan  to  the  commonwealth  of  Pennsylvania 
Loan  to  Union  Canal  Company 
Do.  to  Schuylkill  Navigation  do. 

Do.  to  Delaware  and  Chesapeake  do. 

Turnpike  and  Conestoga  Navigation  Company  Stoi 
Real  estate  ..... 

Expenses,  ..... 

Due  by  Banks  in  Philadelphia  - 
Due  by  sundry  other  banks  ... 

Drafts  on  treasurer  of  Board  of  Canal  Commissione 
Notes  of  sundry  banks  ... 

Specie 


CR. 

Capital  Stock  ... 

Notes  in  circulation  - 

Unclaimed  Dividends 

Due  to  commonwealth  of  Pennsylvania 

Due  to  banks  in  Philadelphia 

Due  sundry  other  banks, 

Contingent  Fund  ... 
Discounts  received  - 
Profit  and  Loss  ... 
Individual  Depositors 


82, 649, 885 

68 

1,759,546 

97 

646 

04 

50,000 

00 

40,000 

00 

10,000 

CO 

8,557 

50 

292,398 

13 

5,823 

37 

175,386 

91 

154,814 

72 

37,000 

00 

398,367 

04 

358,724 

25 

85,941,150 

61 

82,500,000 

00 

1,052,426 

39 

14,419 

00 

299,299 

03 

22,023 

18 

-  610,121 

49 

200,000 

00 

15,336 

78 

141,894 

18 

1,085,629 

66 

85,941,150 

61 

The  following  resolution,  proposed  by  Alexander  Elmslie,  Esq.  and 
seconded  by  George  W.  Morgan,  Esq.  was  unanimously  adopted. 

“  Whereas ,  The  statements  presented  to  this  meeting  by  the  Pres¬ 
ident  and  Directors  of  the  Bank  of  Pennsylvania,  exhibit  the  situa¬ 
tion  of  the  Bank  to  be  highly  prosperous,  and  evince  that  its  affairs 
have  been  judiciously  conducted — therefore 

“  Resolved ,  by  the  Stockholders  of  the  Bank  of  Pennsylvania,  that 
the  thanks  of  this  meeting  be  presented  to  the  President  and  Direc¬ 
tors  of  the  Bank  of  Pennsylvania,  for  their  judicious  management  of 
its  concerns,  together  with  an  assurance  of  the  undiminished  confi¬ 
dence  of  this  meeting  in  the  fidelity  of  the  Board,  and  the  officers  of 
the  Institution.”  Signed, 

ROBERT  RALSTON,  Chairman. 
Charles  H.  Baker,  Secretary. 


TESTIMONY. 


George  Clay ,  2 d  book-keeper ,  sworn.' 

Q.  What  has  been  the  amount  of  the  cashier’s  account,  and  has 
he  ever  deposited  checks  to  be  placed  to  his  credit  and  drawn  mo¬ 
ney  upon  them;  if  so,  when  were  those  checks  paid,  and  to  what 
amount  has  he  so  deposited,  and  have  such  facts  been  known  to  the 
board  ? 

A.  The  cashier’s  account  for  the  last  year,  that  is  up  to  August, 
was  about  §500,000,  it  has  rather  decreased  since  that  time.  He  has 
deposited  checks  to  be  placed  to  his  credit  and  drawn  money  upon 
them.  Can’t  say  when  they  were  paid — paid  at  various  times. 
Checks  on  another  bank  were  deposited,  cannot  say  they  were  good. 
Under  certain  circumstances  it  is  customary  to  deposit  checks  on 
other  banks ;  checks  so  deposited  always  go  to  the  bank  on  which 
they  are  drawn,  the  first  exchange  day.  The  checks  deposited  by 
the  cashier  have  taken  the  same  course.  It  is  the  routine  of  the 
banks  in  the  city  to  do  business  in  that  way.  I  don’t  know  whether 
the  facts  were  known  to  the  board. 

Q.  Has  the  cashier  ever  deposited  moneys  belonging  to  other  per¬ 
sons  or  banks  to  his  own  credit,  when  the  same  should  have  been 
deposited  to  the  credit  of  the  proper  owner  ? 

A.  The  cashier  has  been  in  the  habit  of  applying  cash  remittances 
from  other  banks  to  his  own  credit ,  instead  of  that  of  the  bank  by 
which  the  remittances  were  made;  some  remittances  were  not  cre- 
ditted  on  the  day  on  which  they  should  be  credited,  but  were  credit¬ 
ed  to  the  bank  in  a  day  or  two  after. 

William  S.  Evans ,  2 d  teller ,  affirmed. 

Q.  Has  the  cashier  of  late  years  kept  a  very  large  account  in  the 
bank ;  if  so,  what  amount  do  you  suppose  passes  through  the  bank 
in  a  month  of  his  account  ? 

A.  I  don’t  know  what  amount. 

Q.  Does  the  cashier  ever  put  any  checks  in  your  drawer  and  take 
out  notes  for  the  same  when  said  checks  are  not  due,  and  are  not 
placed  to  the  debit  of  any  one  in  this  or  any  other  bank  for  several 
days  afterwards,  and  are  considered  by  you  the  same  as  money  ? 

A.  Yes,  sir,  the  cashier  does  put  in  my  drawer  checks,  and  take 
out  notes  for  the  same,  when  said  checks  are  not  due,  and  are  not 
placed  to  the  debit  of  any  one  in  this  or  any  other  bank  till  the  next 
morning,  and  are  considered  by  me  the  same  as  money.  They  are 
never  kept  by  me  longer  than  the  next  morning,  except  on  Saturday, 
in  that  case  laid  over  till  Monday. 

Benjamin  Smith ,  Cashier's  clerk ,  affirmed. 

Q.  Has  the  cashier  ever  deposited  the  moneys  belonging  to  others, 
persons  or  banks,  to  his  own  credit,  when  the  same  should  have  been 
deposited  to  the  credit  of  the  proper  owner. 

A.  I  believe  he  has,  in  relation  to  banks  ;  as  to  persons,  I  do  not 
know.  Some  years  ago  I  was  assistant  clerk,  the  amount  of  2,000 
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‘dollars  was  collected,  was  not  placed  to  the  credit  of  the  bank  on 
that  day,  but  was  placed  to  the  credit  of  Mr.  Chauncey.  It  was 
placed  to  the  credit  of  the  bank  one  or  two  days  after. 

There  have  been  a  number  of  instances  since,' — I  do  not  recollect 
distinctly,  they  have  been  so  numerous.  This  practice  was  confined 
solely  to  the  cashier :  I  believe  it  was  not  known  to  the  board  of  di-  , 
rectors. 

William  G.  Govett,  runner ,  sworn. 

Q.  Does  the  cashier  ever  retain  money,  the  proceeds  of  drafts  and 
checks  sent  to  the  bank  for  collection,  instead  of  placing  the  money 
to  the  proper  account  ? 

A.  I  recollect  two  or  three  instances  that  money  that  I  collected, 
had  not  gone  that  day  to  the  proper  account — amounts  of  probably 
3,  4,  or  5000  dollars  ;  they  were  placed  to  the  credit  of  Elihu  Chaun¬ 
cey  ;  this  occurred  some  time  in  the  early  part  of  the  summer  of 
1828.  I  have  been  runner  five  or  six  years.  This  was  not  allowed 
to  any  person  but  Mr.  Chauncey — I  never  informed  the  president  of 
it.  They  were  placed  to  the  proper  account  in  two  or  three  days 
after ;  at  least  in  three  days  after. 

Mathew  Carey ,  sworn. 

Q.  Were  you  ever  a  director  of  this  bank;  if  so,  for  how  long  a 
period  ? 

A.  I  was  a  director  of  this  bank  for  13  or  14  years. 

Q.  Did  this  bank  sustain  many  losses  by  failures,  while  you  was 
a  director  ?  If  so,  were  those  losses  occasioned  by  accommodation 
or  business  paper  ? 

A.  To  the  best  of  my  opinion,  two-thirds  of  the  losses  arose  from 
accommodation  paper. 

Q.  In  your  opinion,  were  the  principal  losses  sustained  by  the 
bank,  owing  to  the  president  not  having  submitted  the  notes  dis¬ 
counted  fully  to  the  consideration  of  the  board  of  directors  ? 

A.  While  I  was  a  director,  the  president,  of  his  own  mere  motion, 
without  consulting  the  board ,  did  discount  more  than  half  of  the  dis¬ 
counts  of  the  board.  A  large  portion  of  the  discounts  was  done  by 
the  president.  In  consequence  of  the  opposition  I  made,  there  was 
not  so  much  in  the  latter  part  of  my  time  as  formerly.  For  most 
of  the  efficient  purposes  of  the  board,  the  majority  of  the  directors 
were  useless. 

Q.  Had  Mr.  Chauncey  an  undue  influence  at  the  board  ? 

A.  I  think  so,  beyond  doubt. 

Q.  Had  Mr.  Chauncey’s  influence  a  tendency  to  rejector  discount 
notes  at  the  board  of  directors  ?  <] 

A.  I  think  it  had. 

George  R.  S?nith ,  ls£  teller ,  affirmed. 

Q.  By  committee  of  legislature. — What  circumstance  gave  rise  to 
your  calling  with  Mr.  Evans, on  the  president,  about  the  cashier  ? 

A.  I  called  on  the  president  in  consequence  of  some  checks  of 
Elihu  Chauncey  coming  in  exchange  from  the  bank  of  Northern  Li¬ 
berties  in  the  morning,  some  of  which  were  not  provided  for  at  the 
time  they  came.  The  checks  were  from  5,  6,  7,  8,  to  gl  1,000  ;  gene- 


p 
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rally  about  8  and  9,000  dollars.  There  would  appear  sometimes 
two  or  three  in  successive  exchanges ;  they  would  continue  some 
times  for  three  weeks,  and  then  cease  for  months. 

Mr.  Evans  and  myself  called  on  the  president  for  the  purpose  of 
stating  the  circumstance  of  these  checks,  and  to  receive  instructions 
i?from  him  how  we  should  proceed.  The  president  said  he  would  give 
us  an  answer  the  next  day.  Two  days  after  the  president  told  me 
that  the  securities  of  the  cashier  were  responsible  for  any  thing  of 
that  kind,  and  we  were  not ;  that  as  cashier  he  had  control  of  the 
cash.  This  practice  has  been  discontinued  since  that  time.  This 
was  about  the  middle  of  September,  1828.  We  had  some  doubt 
about  the  correctness  of  the  proceedings,  whether  we  ought  to  pay 
such  checks.  We  called  on  the  president  in  the  afternoon  after  the 
'bank  had  closed. 

W.  S.  Evans ,  2 d  teller ,  called  again. 

Q.  In  your  examination  yesterday,  you  spoke  of  the  cashier  having 
deposited  checks  on  other  banks,  in  your  drawer,  and  having  taken 
out  the  money  for  the  same.  Were  those  checks  on  banks  in  the 
city  of  Philadelphia,  or  on  banks  in  the  county ;  if  so,  please  state  on 
what  banks,  and  by  whom  drawn  ? 

A.  They  are  generally  checks  on  the  Pennsylvania  bank.  I  do 
not  recollect  that  he  has  ever  put  checks  on  other  banks  and  taken 
the  money  out.  In  some  instances  checks  have  been  drawn  by 
James  Faul,  on  the  bank  of  the  Northern  Liberties,  but  in  the  latter 
case  the  money  was  not  taken  out,  but  generally  went  to  the  cash¬ 
ier’s  credit. 

Q.  Did  you,  or  any  person  to  your  knowledge,  ever  communicate 
to  the  president,  the  practices  of  the  cashier  in  drawing  money  im¬ 
properly  from  the  bank  ? 

A.  The  first  teller  and  myself  waited  on  the  president  on  that  sub¬ 
ject,  it  strikes  me  it  was  some  time  in  the  month  of  September.  I 
believe  we  stated  to  the  president  that  the  cashier  had  been  in  the 
habit  of  putting  the  checks  of  James  Paul,  in  our  drawer,  and  had 
continued  until  perhaps  the  next  exchange  day.*  On  our  wishing  to 
know  whether  he  should  continue  this  practice,  he  (the  president) 
said  he  would  give  an  answer  the  next  day.  This  conversation  took 
place  in  the  president’s  house.  The  next  day  or  day  after,  the  presi¬ 
dent  stated,  in  effect,  that  the  cashier  had  the  control  of  the  funds  of 
the  institution,  and  if  he  thought  proper  to  continue  the  practice,  he 
must  do  it  at  his  own  peril.  He  did  not  continue  the  practice.  Paul’s 
checks  generally  amounted  to  from  8  to  11,000  dollars.  I  think 
there  was  something  said  about  the  cashier’s  bond.  The  cashier 
has  not  deposited  any  since  that  period. 

Q.  By  bank  committee. — Do  you  not  take  checks  from  other  in¬ 
dividuals  in  deposit,  and  also  give  notes  from  your  drawer  for  checks 
drawn  on  other  banks  occasionally  ? 

A.  I  sometimes  put  checks  in  my  drawer  for  other  individuals, 
which  I  put  to  their  credit,  but  do  not  pay  the  checks  To  the 
clerks  of  the  bank  I  sometimes  cash  checks  of  5  or  10  dollars,  when 
they  keep  accounts  in  other  banks,  and  cannot  go  for  the  money. 
With  regard  to  the  exchange  of  checks,  I  wish  to  be  understood 

*  Three  or  four  days, 


that  I  did  exchange  for  Mr.  Ridgway  a  check  of  §80.  I  am  it)  the 
habit  of  taking  checks  from  customers  in  the  after  part  of  the  day, 
and  placed  as  deposits  only. 

Robert  A.  Pitjxeld. ,  cashier  of  bank  of  Northern  Liberties ,  swern. 

Q.  Are  you  cashier  of  the  bank  of  Northern  Liberties,  in  the  coun¬ 
ty  of  Philadelphia  ?  T 

A.  I  am  cashier  of  the  bank  of  Northern  Liberties. 

Q.  Did  you  ever  see  the  checks  of  Elihu  Chauncey  in  your  bank, 
given  as  you  supposed  in  exchange  for  these  of  James  Paul;  if  so, 
what  course  did  they  take  ? 

A.  I  have  frequently  seen  checks  of  that  description.  James  Paul 
frequently  deposited  E.  Chauncey’s  checks,  with  an  understanding 
that  he  should  not  draw  on  them.  I  am  not  aware  that  he  ever  did 
draw  on  checks  of  E.  Chauncey  so  deposited.  The  usual  amount 
was  §10,000  on  average,  have  known  it  more  and  less,  sometimes 
§15,000,  sometimes  §8,000.  James  Paul  is  one  of  the  directors  of 
the  Northern  Liberties  bank.  Mr.  White  had  also  deposited  Mr. 
Chauncey’s  checks.  §10,000  is  a  common  sum.  Funds  drawn  on 
them  would  operate  against  the  institution. 

Q.  Did  you  ever  as  cashier  refuse  Elihu  Chauncey  any  favours  of 
a  money  kind  as  an  individual;  if  so,  please  state  what  they  were  ?  r 

Witness  declines  answering,  being  of  a  private  nature  ;  he  never 
asked  as  cashier  of  the  bank. 

Q.  Did  you  understand  what  favours  of  a  money  kind  were  grant¬ 
ed  to  Mr.  Chauncey  during  the  lifetime  of  Mr.  Whitehead,  presi¬ 
dent  of  your  bank  ? 

Declines  to  answer,  being  of  a  private  nature. 

Edward  Biddle ,  sworn. 

Q.  Are  you  one  of  the  house  of  Messrs.  Biddles,  stock  and  ex¬ 
change  brokers,  of  this  city  ?  Do  you  write  in  the  office  of  Messrs. 
Biddles  ? 

A.  I  am  not  a  stock  cr  exchange  broker.  I  am  a  clerk  to  the  firm 
of  the  Biddles. 

Q.  Has  your  house  ever  bought  of,  or  sold  to  Mr.  Elihu  Chaun¬ 
cey,  any  stock,  or  notes  of  hand,  or  bills  of  exchange  foreign  or  in¬ 
land,  of  any  kind  whatever  ? 

A.  They  have  had  occasionally  stock  transactions  with  Mr. 
Chauncey.  I  do  not  recollect  at  the  present  moment  any  notes  or 
bills  of  exchange.  They  have  had  orders  to  buy  stock,  and  some¬ 
times  to  sell.  He  sometimes  bought  stock  for  Pennsylvania  bank. 

He  sometimes  bought  and  sold  stocks  in  his  individual  capacity.  We 
took  stock  in  the  last  loan  for  various  persons:  don’t  think  it  pro¬ 
per  to  divulge  the  names  of  individuals  for  whom  we  took  the  stock. 

Josefih  Swift ,  sworn. 

Q.  Are  you  a  book-keeper  in  the  office  of  the  Messrs.  Biddles  ? 

A.  I  am  book-keeper  in  the  office  of  Messrs.  Biddles. 

Q.  Did  you  ever  deposit  the  check  of  Mr.  Chauncey,  on  the 
bank  of  Pennsylvania,  for  any  amount,  great  or  small,  in  the  bank  . 
of  the  United  States,  or  any  other  bank,  to  the  credit  of  the  Messrs. 
Biddles,  when  it  was  known  that  said  check  would  not  be  passed  to 
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the  debit  of  Mr.  Chauticey  until  the  nest  day  afterwards  ?  If  so, 
please  state  minutely. 

A.  We  have  deposited  checks  of  Mr.  Chauncey,  and  many  others, 
frequently,  in  this  way.  Mr.  Chauncey’s  checks  are  sometimes 
small,  sometimes  large,  but  not  often  very  large,  from  2  to  12,000 
r  dollars. 

William  S.  Evans ,  2 d  teller ,  again  examined. 

Q.  Has  the  cashier  ever  passed  the  checks  of  brokers  to  his  own 
credit ;  if  so,  for  what  sums,  and  when  were  they  paid  ? 

A.  I  think  the  cashier  did  pass  the  check  of  a  broker  to  his  credit, 
(the  cashier’s)  for  14  or  15,000  dollars,  which  check  was  not  / laid  that 
day. 

James  Paul ,  affirmed. 

Q.  Has  Mr.  Chauncey  been  concerned  directly  or  indirectly  in 
any  way  in  the  purchase  and  sale  of  stocks  or  the  discounting  of 
notes,  to  your  knowledge  ? 

A.  I  never  had  any  knowledge  of  any  transactions  in  the  pur¬ 
chase  or  sale  of  stock  by  the  cashier. 

Q.  Is  Mr.  Chauncey  in  the  habit,  or  does  he  sometimes  get  your 
checks  in  exchange  for  his  to  a  large  amount ;  or  what  consideration 
do  you  get  for  such  checks  ? 

A.  I  very  frequently  lend  Mr.  Chauncey  money — give  him  my 
checks.  I  never  got  a  cent  for  it;  I  lend  it  to  oblige  him. 

Q.  Were  you  a  partner  in  the  late  state  loan  of  two  millions;  if 
so,  please  state  how  you  became  so  ? 

A.  Mr.  Chauncey  asked  me  about  the  loan.  I  told  him  I  would 
take  a  slice  or  part,  if  it  went  at  par. 

Q.  Would  you  have  been  willing  to  have  taken  any  part  of  the 
late  loans  to  the  state  above  par?  And  at  what  price  have  you  sold 
any  of  the  loan  you  took  of  the  state  at  par  ? 

A.  1  told  Mr.  Chauncey  to  take  it  at  par.  With  regard  to  the 
sales  of  the  stock,  I  think  that  my  own  business.  1  decline  an¬ 
swering. 

Peter  Wager ,  a  director ,  sworn. 

Q.  Were  you  one  of  the  committee  appointed  to  reduce  the  ex¬ 
penses  of  the  bank  in  the  year  1827  ;  if  so,  how  were  they  reduced  ? 

A.  I  offered  a  resolution  to  that  effect,  without  any  preconcert 
with  any  gentleman  of  the  board  ;  and  finally  it  succeeded  arid  car¬ 
ried — I  was  chairman  of  that  committee.  I  refer  to  the  minutes  for 
the  last  clause. 

¥  Q.  In  a  conversation  with  the  cashier  on  that  subject,  was  he 
much  excited  and  dissatisfied,  and  did  he  say  that  he  held  proxies 
in  his  desk,  pointing  to  it,  to  put  in  or  out  of  bank  any  person  he 
pleased  ? 

A.  As  far  as  my  memory  serves  me,  I  had  no  conversation  with 
the  cashier  as  regards  that  resolution  till  some  time  after.  Preceding 
the  last  year’s  election,  Mr.  Mark  Richards  called  on  me  to  tell  me 
it  was  under  agitation  to  leave  me  out  of  the  direction,  and  they 
also  talked  of  leaving  him  out.  He  believed  they  had  got  over  me 
and  I  was  to  be  sustained.  I  did  not  attend  the  meetings  of  the 
bank  for  three  or  four  weeks,  believing  I  could  not  sustain  myself 
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until  the  election  was  over.  I  was  elected,  and  after  the  election  I 
made  up  my  mind  that  if  1  was  obnoxious  to  the  institution  I  would 
resign.  I  then  mentioned  to  Mr.  Chauncey  that  I  wished  some  con¬ 
versation  with  him  in  his  room  ;  we  conversed,  and  were  both  ex¬ 
cited.  Mr.  Chauncey  stated  to  me  that  he  and  Mr.  Norris  were 
my  friends,  that  they  had  counteracted  the  efforts  of  Mr.  Sansom 
who  wished  to  turn  me  out ;  that  Mr.  Sansom  was  inimical  to  me. 
Mr.  Chauncey  did  tell  me  that  he  had  firoxies  enough  in  his  desk  to 
turn  out  and  put  in  whom  he  pleased,  and  pointed  to  his  desk,  this 
was  three  or  four  years  before  the  above  conversation — there  was  no 
excitement  at  this  time. 

Q.  Have  the  stock  operations  of  the  bank  caused  much  business 
paper  to  be  rejected  ?  ^ 

A.  A  great  deal  of  first  rate  business 'paper  was  rejected  by  the 
bank  :  if  they  had  not  stock  they  certainly  would  have  the  ability 
to  discount  more  business  paper. 

Q.  Did  the  cashier  tell  you  that  he  had  made  ninety  thousand  dol¬ 
lars  in  ninety  successive  days  ?  how  and  when  ? 

A.  The  cashier  did  tell  me  he  made  glOOO  a  day  for  ninety  suc¬ 
cessive  days.*  This  conversation  was  eight  or  ten  years  ago;  we 
were  talking  about  wealth  and  stock;  it  was  made  in  United  States^ 
Bank  stocks  ;  don’t  know  whether  he  was  cashier  or  not,  but  was 
cashier  when  he  told  me. 

Q.  By  the  bank  committee. — Was  what  the  cashier  said  to  you 
about  proxies,  said  for  the  purpose  of  intimidating  you  in  your 
votes  ? 

A.  What  the  cashier  said  to  me  about  proxies,  I  would  not  sup¬ 
pose  was  for  the  purpose  of  intimidating  me  in  my  votes.  ^ 

*  Mr.  Chauncey  was  elected  cashier  of  the  bank  of  Pennsylvania,  on  the  16th 
November,  1816,  in  room  of  Jonathan  Smith,  who  had  been  elected  cashier  of 
the  bank  of  the  United  States  on  the  5th  of  the  same  month.  The  first  election 
for  directors  of  the  bank  of  the  United  States,  took  place  on  the  31st  of  October, 

It  is  well  known  that  speculations  in  the  stock  of  that  bank,  did  not  take  place 
for  a  considerable  time  after  the  bank  was  organised,  and  in  full  operation.  It 
will  remain  for  Mr.  Chauncey  to  satisfy  the  public,  how  he  had  made  1000  dollars  ( 
a  day,  (for  ninety  successive  days,)  from  the  5th  to  the  16th  of  JYovember,  1816. 


Philadelfihia,  January  16,  1829. 

a 

H.  Simpson,  Sec'ry  of  the  com.  of  Legislature. 

The  following  statements  refer  to  some  parts  of  my  testimony  be¬ 
fore  the  committee  of  the  legislature.  I  stated  that  a  large  amount 
of  business  paper  was  rejected  at  the  bank  of  Pennsylvania,  in  the 
year  1828,  principally  occasioned  by  the  large  amounts  of  stationary 
loans  held  by  the  bank,  which  crippled  its  resources.  The  following  t 
amount  is  taken  from  the  books  : 


* 
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Rejected  in  January,  1828,  ...  §50,057' 

February  ....  76,907 

March  ....  334,822 

April  .....  213,319 

May  ....  176,667 

June  .....  170,032 

July  ....  90,188 

August  ....  45,545 

September  ....  52,39  1 

October  ....  211,669 

November  ....  122,872 

December  -  -  -  165,237 


Total  -  -  §1,709,746 


During  that  period  there  had  been  discounted  by  the  president ,  in 
violation  of  the  charter  and  by-laws  of  the  bank,  without  the 
knowledge  or  consent  of  the  board  of  directors,  for  one  broker, 
Biddle  ......  g  189,600  00 

During  the  same  period,  the  board  discounted  for  do.  do.  34,9 1 6  00 

Amount  in  1828  -  -  §224,516  00 


This  is  a  transcript  from  the  books  of  the  bank.  It  will  appear, 
that  while  one  broker  was  accommodated  in  1828,  to  the  amount  of 
g224,516,  a  large  portion  of  which  was  at  the  rate  of  5  per  cent,  per 
annum,  the  large  amount  of  §1,500,000  of  first  rate  business  paper, 
which  would  have  yielded  6|  per  cent  to  the  bank,  was  rejected. 

JOHN  T.  SULLIVAN. 

Jacob  Ridgway ,  affirmed. 

Q.  What  do  you  know  relating  to  loans  made  by  the  president, 
during  the  first  half  of  the  year  1828,  for  the  accommodations  of 
Messrs.  Biddles  ? 

A.  In  January,  1825,  the  bank  had  more  means  than  they  could 
employ ;  a  committee  was  appointed  on  the  29th  January,  by  the  di¬ 
rectors  of  this  bank,  to  discount  notes  on  the  deposit  of  stock,  at  the 
rate  of  5  per  cent.  The  expediency  of  appointing  this  committee 
for  that  purpose,  was  in  order  that  it  might  not  interfere  with  our 
regular  discounts  at  the  board,  which  we  were  doing  at  the  rate  of 
6  per  cent,  and  as  the  superabundance  of  funds  might  not  last  for 
any  length  of  time ,  it  was  thought  best  to  appoint  a  committee  for 
the  special  purpose  of  discounting  at  the  rate  of  5  per  cent,  on  a 
.special  pledge  of  stock,  for  a  term  not  less  than  two  months,  nor 
exceeding  six  months,  for  a  sum  not  exceeding  200,000  dollars;  soon 
ajter  the  appointment  of  this  committee  there  was  a  considerable  sum 
discounted  in  this  way,  for  the  Messrs.  Biddles ,  I  think  to  the  extent 
of  about  200,000  dollars,  on  a  pledge  of  stock  at  the  rate  of  5  per 
cent.  This  was  continued  ;  sometimes  it  varied  a  little — notes  were 
renewed  from  time  to  time  till  January,  1828. 

[This  committee  appointed  “  to  discount  notes,"  consisted  of  Messrs.  Norris 
Ridgway,  and  Brown.  The  reason  gi\en  by  Mr.  Ridgway,  however  satisfactory 
o  himself,  cannot  be  easily  reconciled  with  the  general  principles  of  banking, 
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Mr.  Ridgway  says,  “as  the  superabundance  of  funds  might  not  last  for  any  length 
of  time,”  it  was  thought  best  “  to  discount  for  a  term  not  exceeding  six  months.” 
It  is  not  easy  to  discover  the  soundness  of  this  policy ;  for  it  is  apprehended, 
that  most  banks  would  prefer  discounting  notes  payable  at  thirty  or  sixty  days, 
for  the  large  sum  of  200,000  dollars;  particularly,  “as  the  superabundance  of 
funds  might  not  last  for  any  length  of  time.”  Indeed,  the  desire  to  accommodate 
the  borrowers  must  have  been  very  great,  that  could  have  induced  the  directors)! 
to  reduce  the  usual  rate  of  interest ;  and  also  to  violate  the  charter. 

Mr.  Ridgway,  in  his  testimony  before  the  committee  of  legislature,  answers  thus:] 

Q.  Do  you  believe  that  the  interest  of  the  bank  was  promoted  by 
taking  the  loan  ? 

A.  I  do  not  believe  the  interest  of  the  bank  was  promoted  by 
taking  the  loan.  The  views  of  the  committee  were  to  promote  the 
interest  of  the  bank  ;  the  result  was,  if  not  a  disadvantage,  it  was  not, 
of  considerable  advantage. 

And  in  the  report  of  the  bank  committee,  he  is  made  to  contradict  his  testimony 
by  saying — 

“  They  (the  committee)  presented  such  documents  as  they  think 
have  proved  conclusively,  the  wisdom  of  the  board  in  its  arrange¬ 
ments  for  taking  the  late  loan  :  and  that,  as  a  financial  measure ,  it 
operated  most  favourably,  adding  greatly  to  the  resources  of  thQ, 
bank.” 

The  testimony  of  Mr.  Neff,  Mr.  Wager,  Mr.  Okie,  Mr.  Cave,  and  Mr.  Sullivan, 
supports  the  evidence  of  Mr.  Ridgway,  but  contradicts  the  report  of  the  bank  com¬ 
mittee  which  bears  his  name,  and  which  we  will  leave  to  himself  to  reconcile. 

John  T.  Sullivan ,  again  examined. 

Q.  Was  the  committee  appointed  to  loan  money  on  stock  author-;, 
ised  to  discount  notes  on  personal  security;  and  has  that  committee 
been  discontinued  by  the  board,  and  when?  Since  that  period,  has 
there  been  any  authority  given  by  the  board  to  any  director,  or  other 
person  or  persons,  to  make  discounts  on  stocks  or  personal  security, 
in  the  absence  of  the  board  of  directors? 

A.  I  understood  the  committee  authorised  to  loan  money  on 
pledges  of  stock,  was  authorised  to  discount  notes  without  the  au¬ 
thority  of  the  board  on  pledges  of  stock;  they  were  not  authorised  ^ 
to  discount  on  personal  security.  That  committee  has  been  discon¬ 
tinued,  I  think  last  fall  a  year,  but  cannot  state  the  time  exactly. 
At  the  time  this  took  place,  there  was  a  pressure  on  this  bank,  or 
a  scarcity  of  money,  owing  to  extensive  accommodations  to  brokers, 
on  pledges  of  stock.  In  consequence  of  those  circumstances,  I  made 
a  motion  that  the  functions  of  that  committee  should  cease;  it  was 
not  a  regular  motion,  but  on  suggestion  to  the  board  it  was  unani¬ 
mously  concurred  in,  that  the  committee  should  be  abolished.  Since 
that  period  no  authority  was  given  to  any  person,  either  director, 
committee  or  officer,  to  make  loans,  for  any  consideration,  without 
the  sanction  of  the  board. 

Q.  Have  there  been  any  discounts  since  that  time  to  brokers  and 
others,  without  the  authority  of  the  board  ?  If  so,  to  whom,  and  for 
what  amount,  so  far  as  you  recollect  ?  Were  discounts  made  by  the  . 
president  at  a  period  when  good  paper  was  rejected  by  the  board  for  '  j 
want  of  means  ? 

A.  There  have  been  several  loans  to  brokers  and  others  since  that 
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period,  for  large  amounts,  without  the  authority  of  the  board,  or 
without  their  knowledge. 

I  first  became  acquainted  with  this  departure  from  the  rules  of  the 
board,  having  stopped  in  the  bank  in  the  afternoon,  previous  to  dis¬ 
counting,  and  looking  in  the  discount  books,  with  a  view  of  ascertain¬ 
ing  the  character  and  amount  of  the  offering  for  the  next  day  ;  I  then 
discovered  that  a  discount  was  made  that  had  not  been  submitted  to 
the  board.  I  observed  to  the  discount  clerk,  “this  note  was  not 
before  the  board,  how  came  it  here  ?”  He  stated  that  the  president 
directed  the  note  to  be  entered  on  the  books,  after  the  board  had  bro¬ 
ken  up.  The  discount  was  for  one  of  the  notes  for  g  13,900,  made 
to  a  Mr.  Ralston,  a  brother  of  one  of  the  directors.  The  circum¬ 
stance  excited  the  more  astonishment,  inasmuch  as  the  drawer  of  the 
fiote  had  recently  arrived  in  the  country;  and  I  believe  while  I  had 
been  in  the  bank,  his  name  had  never  been  presented  to  the  board  of 
directors.  The  indorser  may  have  been  good,  but  have  seen  paper 
for  a  less  amount,  from  the  same  person,  (the  above  indorser)  refus¬ 
ed  for  want  of  confidence  in  the  drawer  and  indorser.  It  is  my  opin¬ 
ion  that  the  above  note  of  g  13,900,  would  not  have  been  discounted 
by  the  board  if  presented.  The  books  are  brought  before  the  board; 
but  unless  your  attention  is  particularly  drawn  to  them,  they  are  never 
Examined  ;  and  I  was  in  the  bank  a  long  time  before  I  knew  the  prac¬ 
tice  to  prevail. 

Discounts  were  made  by  the  president  at  a  period  when  good  pa¬ 
per  was  rejected  by  the  board  for  want  of  means,  very  frequently. 
I  think  on  the  5th  January,  1828,  there  was  §  20,000  discounted  by 
the  president — 30th  January,  $20,000 — 2d  February,  $  40,000,  and 
same  day ,  g  40,000 — 12th  April  there  is  a  note  entered  for  §  20,000, 
which  was  not  put  on  the  books  on  the  discount  day,  but  I  think  was 
put  on  a  day  or  two  before.  I  would  not  be  so  positive  that  the  last 
sum  was  discounted  exclusively  by  the  president,  but  that  is  my 
opinion.  On  18th  June,  §20,000;  18th  June,  James  Whitehead’s  note 
done  for  the  Biddles  for  §10,600 — on  the  5th  July  there  was  a  stock 
operation  of  §9,500  ;  another  on  the  5th  July  for  §9,500;  neither 
of  which,  in  my  apprehension,  were  ever  submitted  to  the  board. 

It  is  probable  there  may  be  a  mistake  in  some  of  those  notes,  but 
so  far  as  my  memory  serves  me,  and  I  have  been  very  attentive,  the 
facts  are  correctly  stated. 

Q.  State  if  you  can  the  amount  of  discounts  by  consent  of  the 
board  to  the  Biddles  during  the  year  1828  ? 

A.  By  the  memorandum  I  have  here  taken  from  the  books,  the 
amount  of  discounts  to  the  Biddies,  without  the  consent  of  the  board, 
is  $  189,000. 

^Question  by  bank  committee.  Please  designate  the  time  you  made 
the  suggestion  for  the  dissolution  of  the  committee  on  loans  ? 

A.  I  refer  to  my  answer  to  the  first  question,  as  to  the  time. 

Answers  of  Bank  Committee. 

Q.  Have  any  of  the  salaries  of  any  of  the  bank  officers  been  re¬ 
duced  of  late  years;  if  so,  what  reduction  ? 

A.  In  the  beginning  of  the  year  1828,  the  salary  of  the  president 
|vas  reduced  1000  dollars,  that  of  the  cashier  1250  dollars,  that  of 
the  paying  teller  360  dollars,  that  of  the  receiving  teller  100  dollars, 
and  that  of  the  first  book-keeper  390  dollars. 

Q.  What  are  the  salaries  of  the  bank  officers,  respectively  ? 
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f, .  The  salaries  of  the  tank  officers,  respectively,  are, 

The  President  g  3000 

Cashier  3250 

[The  Cashier’s  salary  is  here  erroneously  stated.  He  formerly  received  5000 
dollars  annually,  until  January  1828,  when  it  wasreduced,  and  fixed  at  3750  dolls, 
per  annum.  It  is  not  easy  to  discover  the  object  of  this  misstatement,  unless  it 
was  intended  to  establish  the  general  accuracy  of  the  cashier's  statements. 

[We  submit  another  instance  of  the  correctness  of  the  cashier’s 
statements,  taken  from  page  70. ~] 

F.lihu  Chauncey ,  Esq.,  stvorn. 

Q.  Did  you  ever  intimate,  directly  or  indirectly,  to  a  director,  that 
you  had  in  your  desk  what  would  elect  a  director,  or  use  any  other 
means  to  intimidate  a  director  in  his  votes  ? 

A.  Never. 

Peter  Wager,  a  director ,  sworn. 

Q.  In  a  conversation  with  the  cashier,  did  he  say  that  he  had 
proxies  in  his  desk,  pointing  to  it,  to  put  in  or  out  of  bank  any  person 
he  pleased  ? 

A.  Mr.  Chauncey  did  tell  me  that  lie  held  proxies  enough  in  his 
desk  to  turn  out  and  put  in  whom  lie  pleased,  and  pointed  to  his  desk. 

Joseph  P.  dVorris,  president  of  the  bank ,  affirmed. 

Q.  What  amount  in  the  aggregate  have  the  state  and  stockholder 
directors  borrowed  from  the  bank  at  this  time  respectively  ? 

A.  The  loans  now  (Jan.  8,  1828)  out  to  state  directors  are 
32,131  dollars,  to  stockholder  directors,  184,704  dollars.* 

Q.  Do  officers  of  the  bank,  keep  accounts  in  the  bank — if  so, 
what  amount  of  money  has  each  officer  on  discounts,  as  drawers,  or 
indorsers  ? 

A.  The  president  is  now  payor  for  27,950  dollars,  and  endorser  lj 
for  13.000  dollars. 

Remarks  by  the  State  Directors  on  the  Report  of  the  “  Committee  ap - 
pointed  to  meet  the  Joint  Committee  of  the  Legislature .” 

Connected  with,  or  rather  growing  out  of  this  investigation,  we 
feel  it  our  duty  to  advert  to  the  report  made  by  the  “bank  committee,” 
to  the  board  of  directors  on  the  2!st  of  February,  1829,  and  to  ca  Hfi 
the  attention  of  the  reader,  to  the  proceedings  of  the  board  in  relation 
to  it.  * 

Bank  of  Pennsylvania,  February  21, 1829. 

The  committee  appointed  on  the  24th  December,  to  meet  the  Committee  of 
Legislature,  submitted  their  report,  signed,  by  Messrs.  Sansom,  Pddgway,  White, 
Brovin,  Preston. 

Whereupon,  Mr  .Penrose  moved,  and  Mr.  Laguerenne  seconded  the  following 
resolution,  that  the  report  of  the  committee  be  accepted  and  approved. 

Mr.  Sullivan  moved  and  Mr.  Waoer  seconded  the  motion,  to  amend  the  reso* 
lution  by  striking  out  all  the  words  after  the  word  “be,”  and  inserting  these  words, 
“postponed  until  such  time  as  the  report  of  the  joint  committee  of  the  legisla¬ 
ture,  and  the  documents  connected  therewith,  shall  have  been  published  and  re¬ 
ceived  by  the  directors  of  the  bank.”  Messrs.  Sullivan  and  Wager  required  the 
yeas  and  nays  on  the  amendment;  the  yeas  were  Wager,  Okie,  Palethorp,  Sulli¬ 
van,  and  Cave,  5,  and  two  absent.  The  nays  were  Norris,  Sansom,  Ridgway, 
Stocker,  Yaux,  Brown,  Richards,  White,  Ralston,  Penrose,  Wagner,  I.aguerenne, 
and  Scull,  13.  On  the  question  of  adopting  the  resolution  of  Mr.  Penrose,  the  yeas  # 
and  nays  stood  in  the  same  order  as  on  the  amendment ;  yeas,  13,  nays,  5.  The 
resolution  was  adopted. 


•  Loaned  to  fifteen  directors. 


f 
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Here  it  is  proper  to  remark,  that  of  the  thirteen  directors  who 
voted  in  favour  of  the  approval  and  adoption,  five  only,  were  pre¬ 
sent  during  the  investigation,  the  other  eight  never  having  heard 
any  of  the  witnesses  examined ;  whereas,  the  five  directors  who 
voted  against  the  adoption,  were  present  during  the  greater  part  of 
the  investigation  ;  if  we  add  to  the  latter,  Messrs.  Wm.  J.  Lei/ier 
and  J.  JR.  Neff,  who  were  members  of  the  committee,  and  refused  to 
sign  the  report,  it  will  be  found  that  of  the  twelve  directors,  who  heard 
the  witnesses  examined,  and  were  therefore  acquainted  with  the  facts 
and  merits  of  the  case,  there  was  a  majority  of  two,  against  adopting 
the  report  of  the  committee. 

Indeed,  the  refusal  “  to  postpone  until  such  time  as  the  report  of 
the  joint  committee  of  Legislature,  and  the  documents  connected 
therewith,  had  been  published  and  received  by  the  directors,”  seemed 
''to  indicate  an  apprehension  in  the  “managers,”  that  delay  would  be 
fatal ;  they  were  therefore  determined  to  secure  a  majority,  while 
that  majority  was  uninformed. 

We  should  have  deemed  it  unnecessary,  to  make  any  further  re¬ 
marks  upon  this  document,  if  the  board  had  not  adopted  a  resolution 
authorising  the  committee  to  publish  the  report  “  in  such  way  as 
they  may  think  expedient;”  which  resolution  was  carried  into  effect  at 
a  very  considerable  expense  to  the  bank. 

We  shall  now  request  the  attention  of  the  reader,  while  we  take  a 
brief  review  of  this  laboured  production,  which,  however  dignified 
by  names ,  is  at  variance  in  all  material  points,  with  the  testimony 
adduced  in  the  course  of  the  investigation.  We  are  informed  by 
the  “  committee,”  that  they  they  took  upon  themselves  the  “  respon¬ 
sibility”  of  the  cashier’s  defence,  and  are  therefore  to  consider  by 
this  admission,  those  gentlemen  in  the  light  of  advocates. — Let  us 
now  hear  what  they  say  in  his  justification.  “In  relation  to  the  evidence 
brought  before  you  to  implicate  the  conduct  and  character  of  the 
cashier,  we  have  received  from  that  officer  such  full,  free,  and  confi¬ 
dential  statements  and  explanations,  as  are  perfectly  satisfactory  to 
us;”  “  that  your  committee  were  at  least  entitled  to  such  a  measure 
of  confidence,  that  faith  should  be  put  in  their  declaration  on  this 
point.” 

The  purposes  of  justice,  and  the  importance  of  the  inquiry  de¬ 
manded,  that  the  “  committee,”  instead  of  resting  the  defence  upon 
“  confidential  statements  and  declarations”  made  by  the  accused 
party,  should  have  produced  even  a  solitary  witness,  or  a  single  fact, 
to  satisfy  the  public. 

The  committee,  while  they  assume  the  character  of  advocates, 
have  not  taken  upon  themselves  the  more  important  charge  of  writ¬ 
ing  his  defence  ;  it  may  therefore  be  unkind  to  hold  them  responsible 
•for  the  many  inaccuracies,  false  reasonings,  and  sophistry,  by  which 
it  is  characterized. 

It  is  possible  that  the  members  of  the  committee  were  entirely  ig¬ 
norant  of  the  private  transactions  of  the  cashier,  and  it  is  not  to  be 
wondered  at,  that  they  were  unwilling  to  believe,  that  a  man  of  his 
immense  wealth,  would  have  descended  so  far  beneath  the  dignity  of 
his  station,  as  to  merit  the  censure  which  the  testimony  of  the  clerks 
►  would  imply.  They  therefore  contented  themselves  with  the  cash¬ 
ier’s  confidential  statements.  Had  not  the  tender  ties  which  connect¬ 
ed  them  with  this  officer,  checked  the  progress  of  inquiry,  the  first 
and  second  “  tellers,”  the  book-keeper,  and  cashier’s  clerk,  could 
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The  committee  reason  strangely,  when  they  assert  that  the  interest 
of  the  bank  is  promoted  by  the  cashier’s  depositing,  to  his  credit, 
his  own  checks,  and  the  checks  of  others,  “  when  said  checks  were 
not  due,  or  placed  to  the  debit  of  any  one,  in  this,  or  any  other  bank, 
till  the  next  morning.” 

Nothing  but  a  sense  of  public  duty,  could  have  induced  us  to  dwell 
upon  this  part  of  the  testimony,  which  the  committee  have  so  mysti-  “* 
fied  and  confounded,  as  to  furnish  a  fruitful  source  of  merriment  to 
many  of  the  clerks  and  cashiers  in  the  city  and  county. 

The  committee,  in  assuming  that  the  practice  of  the  cashier  in  de¬ 
positing  checks  that  were  not  good,  and  taking  out  the  money  for 
them, ‘“had  not  been  done  for  any  personal  advantage  to  himself,  but 
to  promote  the  interest  of  the  bank,”  display  more  credulity  than  saga¬ 
city.  Will  they  pretend,  that  the  depositing  “  James  Paul’s  checks”  A 
on  the  Northern  Liberties  bank  for  S  15,000,  not  paid  for  three  or 
four  days,  and  drawing  the  money  for  them,  did  not  operate  to  the 
prejudice  of  the  institution  ?  We  will  ask  the  committee,  how 
far  the  depositing  of  a  broker’s  check,  “  for  fourteen  or  fifteen 
thousand  dollars”  on  the  bank  of  Pennsylvania,  to  the  cashier’s 
credit,  which  check  was  not  / mid  that  day ,  could  operate  in  fa¬ 
vour  of  the  bank  ?  We  will  ask  the  committee  one  other  ques¬ 
tion  :  In  what  manner  is  the  interest  of  the  bank  promoted  by  the> 
cashier’s  depositing  his  own  checks  on  the  bank  of  Pennsylvania, 
which  checks  are  not  charged  that  day,  but  deposited  in  the  second 
teller’s  drawer,  while  the  amount  is  placed  to  his  credit  on  the  led¬ 


ger?  When  the  committee  answer  these  questions,  we  may  have  a 


few  others  to  propound.  In  the  mean  time  we  will  observe,  that  the 
inference,  which  the  committee  would  have  us  draw,  that  the  depo- 
fciter  of  those  checks,  “to  benefit  the  bank,”  had  drawn  out  foreign  , 
notes,  or  the  notes  of  banks  that  were  not  current  in  Philadelphia, 
with  the  view  of  changing  balances ,  is  absolutely  unfounded.  The 
money  drawn  upon  those  checks,  was  in  the  notes  of  the  Bank  of 
Pennsylvania ,  and  applied  exclusively  in  changing  the  balances  of 
Mr.  Chauncey’s  private  account. 

The  “  committee,”  in  taking  upon  themselves  the  defence  of  the 
cashier,  seemed  to  have  forgotten,  that  they  had  lost  the  character 
and  quality  of  judges  !  Upon  what  principle,  we  would  ask,  did  1 
those  gentlemen  expect,  that  a  defence  based  in  mystery ,  on  a  ques¬ 
tion  so  deeply  implicating  the  accused  party,  required  nothing  more 
on  their  part,  than  “  simple  declaration,”  to  overthrow'  the  testimo¬ 
ny  of  rnen,  possessing  all  the  means  of  correct  information,  with  no 
motive  to  exaggerate  or  misrepresent,  and  who,  in  point  of  intelligence 
and  integrity,  are  on  a  perfect  equality  with  themselves?  That  they 
have  attached  too  much  importance  to  the  weight  of  their  own 
names ,  and  too  little,  to  the  oaths  and  affirmations  of  the  long  tried* 
and  perfectly  disinterested  clerks  of  the  bank,  is  manifest  to  eveiy 
unprejudiced  mind. 

The  ingenuity  of  the  writer  of  the  Report  is  particularly  strik¬ 
ing  in  his  attempt  to  explain  the  conduct  of  the  cashier,  who  is 
charged  with  “  depositing  the  moneys  collected  for,  and  belonging 
to  other  Banks ,  to  his  own  credit.”  There  can  be  no  mystery  on  this 
point,  as  the  testimony  of  the  clerks  is  clear  and  conclusive.  It  is  * 
not  necessary  to  say,  that  there  is  no  part  of  the  business  oi  those 
institutions  more  easily  understood,  than  the  daily  practice  of  one 
bank  sending  drafts,  notes,  checks,  &c.  to  be  collected  by  another; 

I  -  „r  whtrh  are  to  he  immediately  nlaced  to  the  credit  of 
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was ‘no  evidence  that  the  cashier  had  “drawn  out  for  his  own 
purposes  any  remittances  so  deposited.”  Infatuation  and  credu¬ 
lity  must  have  taken  a  deep  hold  of  men,  who,  in  the  face  of  the 
evidence  before  them,  could  have  ventured  on  such  flimsy  sophis¬ 
try. 

In  closing  our  remarks  on  the  testimony  “  implicating  the  con¬ 
duct  of  the  cashier,”  we  would  ask  particular  attention  to  the 
evidence  of  the  first  and  second  tellers.  If  there  had  been  no 
other  testimony  adduced,  the  fact  of  those  gentlemen  having  “call¬ 
ed  upon  the  President  at  his  house,”  and  desiring  “  to  know  whether 
the  practice  of  paying  Elihu  Chauncey’s  checks,  which  were  not 
provided  for,  &c.  should  be  continued,”  would  have  been  sufficient 
of  itself,  to  have  convinced  any  man,  not  swayed  by  interest,  or 
blinded  by  prejudice.  The  answer  of  the  President  to  this  in¬ 
quiry,  clearly  evinces  the  influence  of  the  “  Proxies,”  and  the 
power  of  the  cashier:  he  does  not,  however,  inform  the  clerks 
“  that  this  was  done  to  benefit  the  bank” — he  tells  them  in  dis¬ 
tinct  terms,  “  that  the  cashier’s  securities  were  responsible  for  any 
thing  of  that  kind,  and  they  were  not;”  and  he  adds,  “that  the 
cashier  had  the  control  of  the  funds  of  the  institution,  and  if  he 
thought  proper  to  continue  the  practice,  he  must  do  it  at  his  own 
peril”  While  this  reply  cannot  acquit  the  President  of  indecision 
and  timidity — it  is  conclusive  with  regard  to  his  opinion  of  the 
cashier’s  guilt. 

The  “  committee”  next  inform  us,  that  “  they  have  proved  conclu¬ 
sively  the  wisdom  of  the  board,”  in  its  “arrangements”  for  taking  the 
late  loan  (1828). 

On  the  1st  of  July,  1828,  when  a  committee  of  the  directors  took, 
for  themselves,  for  the  bank,  and  for  their  friends  in,  and  out,  of  the 
bank,  the  state  loan  amounting  to  two  millions  of  dollars,  the  state 
stocks  were  selling  currently,  at  a  premium  of  Jive  per  cent,  in  the 
market. 

“  The  wisdom  of  the  board,”  (by  which  we  mean,  that  portion  of 
the  directors  which  controuls  the  operations  of  the  bank,)  is  strik¬ 
ingly  apparent,  in  making  “  arrangements”  which  enabled  them,  by 
a  combined  movement,  to  purchase  the  state  stock  at  five  per  cent, 
under  the  market  price;  by  which  two  members  of  the  committee, 
having  taken  300,000  dollars,  saved  15,000  dollars  for  themselves. 

The  first  step  taken  by  the  “stock  committee,”  however  well  calcu¬ 
lated  to  promote  the  interest  of  individual  speculators,  operated  very 
seriously  to  the  prejudice  of  the  bank.  As  some  of  the  directors,  and 
most  of  the  partners,  bought  the  stock  upon  speculation,  it  was  desi¬ 
rable  that  the  large  amount  of  2,367,357  dollars,  which  the  bank 
held,  should  be  kept  out  of  the  market.  This  was  accomplished  by 
fhe  “  stock  committee,”  who  demanded  six  per  cent,  premium,  for 
that  portion  of  the  stock  which  the  bank  held;  while  some  of  the 
“stock  committee,”  privately  sold  the  state  stock  held  by  themselves, 
at  a  premium  of  from  four  to  five  per  cent. 

These  transactions  of  “  the  board,”  however  faithless  to  the  bank, 
enabled  the  speculators  in  the  loan,  to  realize  handsome  profits;  while 
the  bank  itself,  was  destined  to  have  its  interests  sacrificed,  by  subse¬ 
quently  selling  the  same  stocks,  at  from  one  to  one  and  a  quarter  per 
cent  below  par. 

This  policy,  so  injurious  to  the  interests  of  the  stockholders,  ope¬ 
rated  to  the  prejudice  of  the  state  in  a  twofold  degree  ;  first,  as  the 
largest  stocl ' 
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An  impression  has  generally  prevailed,  that  the  persons  who  con¬ 
trol  the  operations  of  the  Bank  of  Pennsylvania,  are  the  owners  of 
a  very  large  portion  of  the  Capital  Stock,  and,  (as  Directors,)  while 
advancing  their  own  interest,  must  necessarily  promote  the  interest 
of  the  institution;  this  is  a  very  reasonable  inference,  but  unfortunate¬ 
ly,  it  is  one,  that  cannot  properly  apply  to  the  “Managers,”  of  this 
Bank.  We  have  already  shewn,  that  two  directors  made  $  15,000  by  a 
single  operation,  in  the  State  stock  of  1828;  while  their  interest  as 
Stockholders ,  was  only,  nine  Shares  at  $  400  -  g  3,600 

By  keeping  that  portion  of  state  stock  held  by  the  bank  out  of 
the  market,  they  lost,  as  stockholders ,  5  per  cent,  on  the 

nine  shares,  .  $180 

They  also  lost,  as  stockholders,  on  the  state  stock  subsequently 
sold  at  1J  per  cent  below  par  ....  45  $00,225 

Nett  gain  by  two  directors  $14 ,775 

While  the  residue  of  the  stockholders,  owning  of  the  capital 
stock  of  the  bank  $996,400,  lost  5  per  cent,  by  withholding  the 
state  stock  $49,820 

And  also  per  cent,  by  the  state  slock  subsequently  sold  at  1£ 

per  cent,  below  par  ....  -  12,455 

Lost  by  the  remainder  -  - $62,275 

The  state,  a3  stockholder,  also  lost  5  per  cent  on  $1,500,000  75,000  dk 

Do.  do.  do.  l|  per  cent  on  the  state  stock 

subsequently  sold  below  par  ....  18,000 

Loss  to  the  state  - $93,750 

By  the  depreciation  of  the  loan  of  1829,  the  state  might  have  lost 

on  2,200,000  dollars,  1£  per  cent,  to  under  sell  the  bank,  $33,000 

Thus,  while  two  directors  (in  their  speculating  capacity')  made 
$14,775,  by  their  connection  with  the  bank,  the  other  stock- 
holders  and  the  state  would  have  lost,  by  the  same  operation  $189,025 

The  “  commissioner  of  loans”  having  decided,  that  no  offers  would 
be  accepted  by  him  for  the  loan  of  1829,  that  were  not  at  or  above 
par ,  the  “stock  committee”  of  the  Bank  of  Pennsylvania,  offered  the 
state  stock  held  by  the  bank  at  one  per  cent,  advance;  giving  to  the 
purchaser  the  interest  from  the  30th  of  January,  equal  to  two  and  a 
quarter  per  cent.  Thus  while  the  commissioner  held  the  loan  of 
1 829  at  par,  the  bank  offered  and  sold  the  state  stocks  of  former  years, 
at  one  and  a  quarter  per  cent  below  par. 

We  will  not  say  at  this  time,  that  these  means  were  resorted  to,  for 
the  purpose  of  defeating  the  loan  of  1829  ;  but  we  have  no  hesitation 
in  avowing,  as  our  deliberate  conviction,  that  they  were  mainly  in¬ 
strumental  in  producing  that  result,  and  also  intended  for  the  ignoble 
purpose,  of  making  the  state  tributary  to  the  bank  ;  the  better  to  en¬ 
able  the  “  managers”  to  dictate  their  conditions,  for  the  renewal  of 
the  charter.  How  far  they  may  succeed,  we  shall  leave  to  the  wis¬ 
dom  of  the  legislature,  who,  as  the  guai’dians  of  the  people’s  rights, 
are  especially  called  upon  to  determine. 

Signed,  THOMAS  CAVE,  Chairman. 

WM  J.  LEIPER,  Secretary. 
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